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DFVN Capital Appreciation Fund
Report of the Fund Management Company

STATEMENT OF THE FUND MANAGEMENT COMPANY’S RESPONSIBILITY
IN RESPECT OF THE FINANCIAL STATEMENTS

Management of Dai-ichi Life Vietnam Fund Management Company Limited (“the Fund Management
Company™) presents this statement and the accompanying financial statements of DFVN Capital
Appreciation Fund for the period from 3 January 2019 (date of establishment) to 31 December 2019.

Management of the Fund Management Company is responsible for the preparation and fair
presentation of the financial statements of DFVN Capital Appreciation Fund (“the Fund”) in
accordance with Vietnamese Accounting Standards, Circular No. 198/2012/TT-BTC (“Circular 198”)
dated 15 November 2012 issued by the Ministry of Finance on the promulgation of accounting system
for open-ended funds, the relevant requirements of Circular No. 183/2011/TT-BTC (“Circular 183”)
dated 16 December 2011 issued by the Ministry of Finance on the promulgation of guidance on
establishment and management of open-ended funds and of Circular No. 15/2016/TT-BTC (“Circular
15%) dated 20 January 2016 issued by the Ministry of Finance amending and supplementing certain
articles of Circular 183 and the other relevant statutory requirements applicable to financial reporting.
In preparing those financial statements, the Fund Management Company is required to:

» select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

@ state whether applicable accounting standards and accounting systems have been followed,
subject to any material departures disclosed and explained in the financial statements; and

. prepare financial statements on the basis of going concern unless it is inappropriate to presume

that the Fund will continue in business.

Management of the Fund Management Company is also responsible for ensuring that proper
accounting records are kept which disclose, with reasonable accuracy at any time, the financial
position of the Fund and to ensure that the accounting records comply with the requirements of
Vietnamese Accounting Standards, Circular 198, the relevant requirements of Circular 183 and of
Circular 15 and the other relevant statutory requirements applicable to financial reporting. The
Management of the Fund Management Company is also responsible for safeguarding the assets of the
Fund and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Management of Dai-ichi Life Vietnam Fund Management Company Limited confirms that they have
complied with the above requirements in preparing these financial statements of the Fund for the
period from 3 January 2019 (date of establishment) to 31 December 2019.
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Fund’s general information

Fund’s objectives

The Fund provides the Investors with asset and capital appreciation and aim to outperform the
Vietnam Stock Market (VN-Index) as benchmark in the long term by investing mainly in a diversified
portfolio of listed equities on Vietnam Stock Market.

Fund’s performance

According to the Fund’s audited financial statements for the for the period from 3 January 2019 (date
of establishment) to 31 December 2019, until the end of the accounting period, changes in net assets
value (NAV) of the Fund is 7.65% compared to the Fund’s innitial capital contribution.

Fund’s investment policy and strategy

Investment strategy

The Fund will invest in a diversified portfolio of large-capital listed securitiess on the Vietnam Stock
Market. The selection of industries and companies is based on value assessment, basic analysis and
evaluation of market factors.

Conditions for selecting companies are as follows:

. those in the group leading the business;

= having a strong financial status;

B having strong and stable cash flows and high quality asset base; and
= having reliable corporate governance system.

The main investment areas of the Fund shall concentrate on the listed equities on Vietnam Stock
Exchange, the equities about to be listed and the shares of equitised corporations.

Assets allowed to invest:

= term deposits at commercial banks in accordance with banking laws;

= foreign currencies, money market instruments including valuable papers and transferrable
instruments in accordance with relevant laws;

. government bonds, government guaranteed bonds or municipal bonds;

= listed shares, registered for trading shares, listed bonds of issuers operating under Vietnamese
law;

= shares and bonds to be listed, prepared to register for trading issued by issuers operating under

Vietnamese law, corporate bonds issued by listed organisations with payment guarantee of the

credit institutions or repurchase commitment of issuers. Investments in securities to be listed

must meet the following requirements:

- have the written approval of the Fund’s Board of Representatives on the type, stock code,
quantity, transaction value, time of implementation; and

- have documents proving that the issuer will complete the application for trading registration
or listing at the Stock Exchange within twelve months from the date of transaction.
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Performance indicators

Fund’s assets structure

Fund’s assets structure 31”3'!2019
(%)
1. Investment portfolio 91.41
2. Cash and cash equivalents 8.17
3. Other receivables 0.42
Total 100.00
Detailed operating indicators
Indicator 31/12/2019

2.1. Net asset value (VND)

80,870,153,926

2.2. Total Fund units in circulation (Unit) 7,747,580.49
2.3. Net asset value per Fund unit (VND/Unit) 10,438.11
2.4. The highest net asset value per Fund unit during the reporting

period (VND/Unit) 11,121.66
2.5. The lowest net asset value per Fund unit during the reporting

period (VND/Unit) 9.991.19

2.6. Closing price of Fund unit at the reporting date (VND/Unit)

Not applicable

2.7. The highest closing price of Fund unit during the reporting period

(VND/Unit) Not applicable
2.8. The lowest closing price of Fund unit during the reporting period

(VND/Unit) Not applicable
2.9. Total growth rate per Fund unit (%) 4.38%
2.9.1. Capital growth rate per Fund unit (%) (Change due to price

fluctuation) 2.90%
2.9.2. Income growth rate per Fund unit (%) (Based on realised profits) (0.44)%
2.10. Gross distribution per Fund unit Nil
2.11. Net distribution per Fund unit Nil
2.12. Ex-date of distribution Nil
2.13. Operation expenses/Average NAV during the period (%) 3.47%
2.14. Turnover of investment portfolio (%) 192.25%
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Growth rate over time

Poiod Total growth rate of NAV Annual growth rate of

per Fund unit (%) NAY per Fund unit (%)
- 1 year Not applicable Not applicable
- 3 years Not applicable Not applicable
- From establishment date 4.38% Not applicable
- Growth rate of reference index No reference index No reference index

Annual growth rate
) 31/12//2019
Period (%)

Growth rate of NAV per Fund unit (%) Not applicable

Market description

The macro-economic environment of Vietnam was stable and solid during the year 2019 though the
context of the world economic situation continuing to grow slowly between US-China trade tensions
and geopolitical issues leading to significant increase in uncertainty of the global trading system. This
is reflected in the basic macroeconomic indicators such as good and sustainable GDP growth of 7.02%
in 2019, after strong growth in 2018 with an impressive increase of 7.08%. This is the highest increase
rate since 2008.

The quality of economic growth was improved in 2019, in which the contribution of total factor
productivity ("TFP") to GDP growth was 46.11%; the average TFP for the period 2016-2019 reached
44.46%; higher than the average of 33.58% of the period 2011-2015. Labor productivity of the whole
economy at current prices in 2019 was estimated at VND110.4 million/labor (equivalent to
USD4,791/labor, an increase of USD272 compared to 2018); at comparable prices, labor productivity
increased by 6.2% due to the additional labor force and the number of employed laborers in 2019.

Investment efficiency was improved with many new production capacities complementing the
economy. The incremental Capital-Output Ratio ("ICOR") decreased from 6.42 in 2016 to 6.11 in
2017, 5.97 in 2018 and estimated to reach 6.07 in 2019. On average, during the period of 2016-2019,
the ICOR reached 6.14, lower than the ratio of 6.25 of the period of 2011-2015 (according to the
General Statistics Office of Vietnam).

The strong growth rate of GDP was contributed by the sustainable import-export growth continued
keeping at 8.1% comparing to last year (estimated at USD517bil), and trade surplus of USD9.9bil full
year. The industrial production sector has remained the Purchasing Managers Index (PMI) and
achieved the higher level of 50 for the last months of the year; though at some point of time this index
approach to the level 50 near the year end, the attraction of foreign direct investment (FDI) continues
to be a bright sport in Vietnam as USD20.4bil has been disbursed in 2019; meantime, Vietnam dong
exchange rate was stabilising and inflation rate was curbing at an appropriate and controllable level
which is an important catalyst to help the economy develop sustainably.
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The year of 2019 marked as a year of quiet on equity market comparing to previously year 2018 as a
year of ups and downs of Vietnam's stock market. The market witnessed the VN-Index positively
performed in the first quarter, yet the market went sideway after that with narrow movement. In the
early fourth quarter, the index rallied but quickly dropped in to the correction status and closed the
full year 2019 with a modest return of 7.7%, the average trading value per session slightly improved
to USD180 million.

The Government approved the Project "Restructuring the stock market and insurance market to 2020
and orientation to 2025" pursuant to Decision No. 242/QD-TTG dated 28 February 2019.
Accordingly, the Government aims to achieve a stock market of 100% of GDP by 2020 and 120% of
GDP by 2025, the bond market size will reach 47% of GDP by 2020 and 55% of GDP by 2025. The
number of listed companies until 2020 increases by 20% compared to 2017. Diversifying products on
the stock market, comprehensively and synchronously innovating trading and clearing technology on
the market. Before 2025, the target of upgrade the Vietnam Stock Market on the list of emerging
markets. Besides, there are catalysts upcoming being expected to reiterate the equity market prospest
such as local exchange traded funds (“ETF”) including VNFIN LEAD, VNFIN SELECT (financial
ETFs), and VN Diamond (FOL ETF) as well as potential upcoming pension fund. Notably, market is
expecting a structure change for sustainable development basing on new law of secrities which will
be in valid from 2021.

Therefore, it is expected for a long term sustainable prospect for the Fund’s operation which base on
the stable macro-economic background together with the leverage of equity market growing.

IV. Details of the Fund’s operating indicators

4.1. Fund’s detailed operating figures

Fiidicatois From establishment date
to reporting date (%)

Total growth rate per Fund unit (*) 4.38%
Capital growth rate per Fund unit (Change due to price fluctuation) (*) ‘ 2.90%
Income growth rate per Fund unit (Based on realised profits) (*) (0.44)% |
Annual growth rate per Fund unit Nil
Growth rate of structured portfolio (¥*) Nil
Changes in market value per Fund unit (***) Nil

(*)The growth rate compared to the par value of Fund unit at the innitial captital contribution (par
value of VND10,000 per Fund unit).

(**)The Fund does not have structured portfolio

(***)The Fund does not have market value
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Chart of the Fund’s monthly growth of net asset value per Fund unit from the establishment date to
31 December 2019
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Change in net asset value:
3/1/2019
Indicators (date of
31/12/2019 establishment) Change rate
VND VND %
A 1 2 3=(()-Q)(2)
Net asset value (NAV) of the Fund 80,870,153,926 75,121,600,000 7.65%
Net asset value per Fund unit 10,438.11 10,000,00 4.38%

During the period from 3 January 2019 (date of establishment) to 31 December 2019, the Fund’s net
asset value (NAV) per fund unit increased slightly as the stock market increased.
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Market prospects

The chart below shows the VN-index movement (blue wire) and transaction value (red column).
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As above mentioned, the year of 2019 marked as a year of quiet on equity market comparing to
previously year 2018 as a year of ups and downs of Vietnam's stock market. The market witnessed
the VN-Index positively performed in the first quarter, yet the market went sideway after that with
narrow movement. In the early forth quarter, the index rallied but quickly dropped in to the correction
status and closed the full year 2019 with a modest return of 7.7%. According to the evaluation of
many local and foreign economic and investment experts, Vietnam stock market is still an attractive
investment channel for foreign investors and becomes a true financial source for the economy. Many
assessments show that the market has become attractive after the correction compared to the peak of
1,200 points set in early 2018 along with signs of recovery in early 2019, some key points to reinforce
the gaining trend for stock market as follows:

=  With macroeconomic environment: Vietnam is evaluated to develop stably through criteria such
as GDP growth, credit, interest rates, inflation, exchange rates, FDI attraction, PMI index... as
analysed above. Thus, Vietnam's economy is continuing to enter the development phase with a
new economic development cycle.

= Regarding the Stock Market assessment: with reasonable valuation and more lucrative rates than
regional markets (the price on reasonable PER share income while the return on equity ROE,
ROA is quite high). This has been partly demonstrated by the strong growth of the Stock Market,
reflected in indicators such as the strong net buying value of foreign investors in listed securities.
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Name

Position

Qualification and working experience

Before joining Dai-ichi Life Insurance Company of Vietnam
Limited, Mr. Danh held senior positions in both local and
foreign fund management companies. Especially, Mr. Danh
has more than seven (7) years of experience at Eastspring
Investments Fund Management Limited Liability Company
(previously named Prudential).

Mr.
Masafumi
Takeshita

Coporate Planning
and Risk
Management
Assistant Director

Qualification

- Master of Economics, Hitotsubashi University, Japan
- CMA level 2, Securities Analysts Association of Japan
(SAAJ).

Working experience

Mr. Takeshita has about ten (10) years of experience working
and researching in the field of finance, insurance and
investment in foreign finance market.

Prior to joining Dai-ichi Life Vietnam Fund Management
Company Limited, Mr. Takeshita had more than four (4) years |
of experience in the senior position in charge of credit |
activities at Dai-ichi Life Insurance Company of Japan, one of
the leading and reputable insurance companies in Japan, |
headquartered in Tokyo.

Previously, Mr. Takeshita had time working in the analysis
department of Mizuho Bank — Singapore Branch.

Mr. Dang Vi
Thanh

Member of
Management
Executives
holding title of
Assistant
Director, Head of
Business
Development

Qualification

- Bachelor of Commerce Economics, HCMC University
of Economics

- Bachelor of English, HCMC Open University

- Certificate of Fellowship, Life Management Institue
(FLMI)

- Fund Management License issued by State Securities
Commission.

Working experience

Mr. Thanh has fifteen (15) years of experience in finance,
insurance, fund management including 10 years in
management positions at leading fund management companies
in Vietnam.

14
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Name

Position

Qualification and working experience

Prior to joining Dai-ichi Life Vietnam Fund Management
Company Limited, Mr. Thanh was the Head of Sales and
Marketing at Manulife Vietnam Fund Management Company
Limited and then held the position of Sales Manager,
Individual customers of VinaCapital Fund Management JSC
(formerly known as VinaWealth).

Mr. Thanh has deep knowledge in the open-ended fund market
and contributes to the development of the open-ended fund
market in Vietnam.

2. Human Resource operating the Fund

Name

Position

Qualification and working experience

Mr. Dang
Nguyen
Truong Tai

Investment
Assistant Director

Qualification

- Bachelor of Economics, HCMC University of Economics

- Master of Graduate Program Management of UQAM
(University of Quebec at Montreal, Canada)

- The CFO of PACE cooperating with the American
Academy of Financial Administration AAFM

- Fund Management License issued by State Securities
Commission.

Working experience

Mr. Tai has nearly fifteen (15) years of working in the sector
of investment, finance and banking, in which ten (10) years of
holding positions in charge of equity investment in companies
including Nhan Viet Fund Management Company, Dai-ichi
Life Insurance Company of Vietnam Limited and Dai-ichi
Life Vietnam Fund Management Company Limited.

Ms. Tran
Thi Anh
Tram

Operation Manager

Qualification

- Bachelor of Law, HCMC University of Law
- Bachelor of Accounting — Audit, Van Lang University
Fund Management License issued by State Securities

Commission.

Working experience

Ms. Tram has over twelve (12) years of experience working in
finance, investment and accounting, including ten (10) years
working in asset management and in charge of Investment

Operation at Dai-ichi Life Insurance Company of Vietnam |

Limited and Dai-ichi Life Vietnam Fund Management
Company Limited.
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DFVN Capital Appreciation Fund
Statement of financial position as at 31 December 2019

No.

3.1
3.2
3.2.1

o
e

O 00~ O L

Form B02 - QM

(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Items

ASSETS

Cash in banks and cash equivalents
Cash in banks for the operating activities of the Fund

Net investments
Investments in securities

Receivables

Receivables from disposals of investments
Interest and dividends receivables
Accrued interest and dividends receivables

TOTAL ASSETS
(100 = 110 + 120 + 130)

LIABILITIES

Payable for purchasing investments

Payable to distribution agents

Taxes and others payable to State Treasury

Accrued expenses

Advances from Fund Unitholders for Fund units subscription
Payables to Fund Unitholders for Fund units redemption
Fund management service fees payable

TOTAL LIABILITIES
(300 =312+ 313+ 314 + 316 + 317+ 318 + 319)

Code Note 3”\172;%)019
110 4 6,924,362,986
111 6,924,362,986
120 77,462,612,500
121 5 77,462,612,500
130 358,328,050
131 181,028,050
133 177,300,000
136 10 177,300,000
100 84,745,303,536
312 6 3,571,248,850
313 80,000
314 164,944
316 133,000,000
317 1,000,000
318 5,176,723
319 7 164,479,093
300 3,875,149,610

The accompanying notes are an integral part of these financial statements
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Statement of investment portfolio as at 31 December 2019

No.

OO0 1Oy n B Wb e

Form B04 — QM
(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Ticans Number of Market price as Total value as  Percentage of the
shares at 31/12/2019 at 31/12/2019 Fund’s total assets
VND/share VND %
Listed shares
ACB 68,600 22,800 1,564,080.000 1.85%
BID 89,000 46,150  4,107,350,000 4.85%
BVH 6,000 68,600 411,600,000 0.49%
CTG 72,000 20,900 1,504,800,000 1.78%
DRC 18,000 23,300 419,400,000 0.49%
DXG 42,000 14,500 609,000,000 0.72%
EIB 30,000 17,800 534,000,000 0.63%
FPT 65,000 58,300  3.789,500,000 4.47%
GAS 24,000 03,700  2,248,800,000 2.65%
GEX 1,500 19,350 29,025,000 0.03%
GMD 40,000 23,300 932,000,000 1.10%
GTN 8.000 19,000 152,000,000 0.18%
HCM 8,000 21,350 170,800,000 0.20%
HDB 60,000 27,550 1,653,000,000 1.95%
HPG 104,000 23,500  2.444,000,000 2.88%
HSG 50,000 7,810 390,500,000 0.46%
HT1 10,000 14,950 149,500,000 0.18%
HVN 23,000 33,750 776,250,000 0.92%
KDH 46,000 26,900 1,237.400,000 1.46%
MBB 115,000 20,800  2,392.000,000 2.82%
MSN 7.000 56,500 395,500,000 0.47%
MWG 29.000 114,000  3,306,000,000 3.90%
NKG 25,000 6.900 172,500,000 0.20%
NLG 46,033 27.500 1,265,907,.500 1.49%
NT2 16,000 21,650 346,400,000 0.41%
NVL 17.000 59,500 1,011,500,000 1.19%
PDR 40,000 26,200 1,048,000,000 1.24%
PLX 15,000 56,000 840,000,000 0.99%
PNIJ 38,000 86,000  3,268,000,000 3.86%
PPC 16,000 26,900 430,400,000 0.51%
PVD 11,000 15,050 165,550,000 0.20%
PVT 23,500 16,800 394,800,000 0.47%
REE 32,000 36,300 1,161,600,000 1.37%
SAB 11,500 228,000  2,622,000,000 3.09%
SSI 12,000 18,050 216,600,000 0.26%
STB 48,000 10,050 482,400,000 0.57%
TCB 122,000 23,550  2,873,100,000 3.39%
TPB 22,000 21,050 463,100,000 0.55%
VCB 92,000 90,200  8,298,400,000 9.79%
VCG 15,000 26,900 403,500,000 0.48%
VHM 45,000 84,800  3,816.000,000 4.50%
VIC 56,000 115,000  6,440,000,000 7.60%
ViC 14,000 146,200  2,046,800,000 2.41%
VNM 42,700 116,500  4,974,550.000 5.87%

The accompanying notes are an integral part of these financial statements
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Notes to the financial statements for the period from 3 January 2019
(date of establishment) to 31 December 2019 (continued)

Form B06 - QM
(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

(c) The Fund is not allowed to invest more than 20% of its total assets in securities of a single issuing
organisation, including valuable papers, transferable instruments, bonds (except for government
bonds), shares with or without voting rights, convertible bonds;

(d) The Fund is not allowed to invest in securities issued by a single organisation which accounts for
more than 10% of total securities in circulation of that organisation, except for government bonds;

(e) The Fund is not allowed to invest more than 10% of its total assets in shares, bonds to be listed or
registered for trading by issuing organisations operating under Vietnam laws; corporate bonds
issued by listed organisations which are guaranteed for payment by credit institutions or
committed to repurchase by issuing organisations;

(f) Total value of significant investments in the Fund’s investment portfolio must not exceed 40% of
its total assets value;

(g) At any time, total commitment value of derivatives transactions, outstanding loans and payables
of the Fund must not exceed its Net Asset Value;

(h) The Fund is not allowed to invest in investment funds, shares of securities investment companies
established and operating in Vietnam; and

(i) The Fund is not allowed to invest directly in real estates, precious stones, rare metals.

According to Circular No.15/2016/TT-BTC issued by the Ministry of Finance dated 20 January 2016
amending and supplementing certain articles of Circular No. 183/2011/TT-BTC issued by the Ministry
of Finance dated 16 December 2011 providing guidance on establishment and management of open-
ended funds, except for those cases referred in points (g). (h) and (i) as above, the structure of
investment portfolio of the Fund is allowed to be deviated due to the following objective causes:

e Changes in market prices of the Fund’s investment portfolio;

Making legitimate payments of the Fund;

Executing trading orders of investors;

Consolidation and merger of issuing organisations;

The fact that the Fund has just been licensed, or splitted, consolidated, merged but the duration of
operation shall not exceed six (6) months from the date of the Establishment Registration
Certificate; and

e The fact that the Fund is in the process of dissolution.

Net asset value of the Fund is determined weekly and monthly basis. The valuation date is Tuesday
for weekly valuation and the first business date of the next month for monthly valuation. If the
valuation day falls on a holiday of the Vietnam Stock Market, or the date of suspension of trading at
the Stock Exchange under a decision of a competent State agency (this case depends on the decision
of the Fund Management Company), the Fund's valuation day will be transferred to Tuesday (working
day) of the following week.

The Fund has no employee and is managed by Dai-ichi Life Vietnam Fund Management Company
Limited, a fund management company incorporated in Vietnam, and is supervised by HSBC Bank

(Vietnam) Ltd, the Supervising Bank.

Contact address of the Fund is Floor 11, 149-151 Nguyen Van Troi, Ward 11, Phu Nhuan District, Ho
Chi Minh City.
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(date of establishment) to 31 December 2019 (continued)

Form B06 — QM
(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Measurement

According to Circular 183 and Circular 15, the Fund’s investments are revaluated at market price at
the end of the accounting period. If there is no market price at the latest trading date or the market
prices fluctuate significantly, the Fund is allowed to use fair value to revalue its investments. Fair
value is determined in accordance with the principles, methodologies or theoretical valuation models
as stipulated in the Fund’s Charter, or the Fund’s Valuation Manual. The determination of market
price of the Fund's investments at the end of accounting period shall be conducted according to the
following method:

Bonds
= Listed bonds

- Market price is quoted price (or other names in accordance with the regulations of the Stock
Exchange) for common transactions on the latest trading date prior to the valuation date plus
cumulative interest (if quoted price excludes cumulative interest).

- Ifthere is no transaction more than two (02) weeks prior to the valuation date, the market price
is determined in accordance with the following values in order of precedence:

+ Quoted price (clean price) provided by Bloomberg (VNBF source), plus cumulative
accrued interest:

+ Price of the latest reporting period but not exceed three (03) months prior to valuation
date, plus cumulative accrued interest;

+ Purchase price plus cumulative accrued interest;

+ Par value plus cumulative accrued interest.

= Unlisted bonds

- Market price is the average price (clean price) of successful transactions on the latest trading
date prior to the valuation date obtained from three (03) securities companies plus cumulative
accrued interest.

- If there is not sufficient quoted prices from three (03) securities companies, market price is
determined in accordance with the following values in order of precedence:

+ Average price (clean price) obtained from two (02) securities companies plus cumulative
accrued interest;

+ Price of the latest reporting period but not exceed three (03) months prior to valuation
date, plus cumulative accrued interest;

+ Purchase price plus cumulative accrued interest;

+ Par value plus cumulative accrued interest.

Shares

= Shares which are listed on the Ho Chi Minh City Stock Exchange

- Market price is closing price (or other names in accordance with the regulations of the Stock
Exchange) on the trading system at the Stock Exchange on the latest trading date of the
securities prior to the valuation date.
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Form B06 — QM
(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

If there is no transaction in two (02) weeks or more prior to the valuation date, the market
price is determined in accordance with the following values in order of precedence:

+ Closing price (or quoted price) on the trading system of the Stock Exchange on the latest
trading date within twelve (12) months prior to the valuation date;

+ Book value;

+ Purchase price.

= Shares which are listed on the Hanoi Stock Exchange

Market price is closing price (or other names in accordance with the regulations of the Stock

Exchange) on the trading system of the Stock Exchange on the latest trading date of the

securities prior to the valuation date.

If there is no transaction in two (02) weeks or more prior to the valuation date, the market

price is determined in accordance with the following values in order of precedence:

+ Closing price (or quoted price) on the trading system of the Stock Exchange on the latest
trading date within twelve (12) months prior to the valuation date;

+ Book value;

+ Purchase price.

=  Shares of public companies registered for trading on UpCOM

Market price is closing price (or other names in accordance with the regulations of the Stock

Exchange) on the trading system at the Stock Exchange on the latest trading date of the

securities before the valuation date.

If there is no transaction in two (02) weeks or more prior to the valuation date, the market

price is determined in accordance with the following values in order of precedence:

+ Closing price (or quoted price) on the trading system of the Stock Exchange on the latest
trading date within twelve (12) months prior to the valuation date;

+ Book value;

+ Purchase price.

= Shares are registered, custodied, but are not yet listed, not yet registered for trading

Market price is the average price of successful transactions on the latest trading date prior to
the valuation date obtained from three (03) securities companies.

If there is not sufficient quoted prices from three (03) securities companies, the market price
is determined in accordance with the following values in order of precedence:

+ Average price obtained from two (02) securities companies;

+ Price of the latest reporting period but not exceed three (03) months prior to valuation
date, plus cumulative accrued interest;

+ Book value;

+ Purchase price.
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Overdue status Allowance rate
From six (06) months to less than one (01) year 30%
From one (01) year to less than two (02) years 50%
From two (02) years to less than three (03) years 70%
From three (03) years and above 100%

Increase/decrease in allowance for doubtful debts is recorded as expense/income in the statement of
income during the period, unless allowance for doubtful debts is used to write off debts that was made
allowance for and is uncollectible.

Payables

Payables include payable for purchases of investments, payable to distribution agents, payable to Fund
Unitholders, payable to fund management service provider and other payables. Payables are stated at
their cost.

Provisions

A provision is recognised if, as a result of a past event, the Fund has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

Classification of financial instruments

Solely for the purpose of providing disclosures about the significance of financial instruments to the
Fund’s financial position and results of operations and the nature and extent of risk arising from
financial instruments, the Fund classifies its financial instruments as follows:

Financial assets

Financial assets at fair value through profit or loss

Financial asset at fair value through profit or loss is a financial asset that meets either of the following
conditions:

* [t is considered by the Fund as held for trading. A financial asset is considered as held for trading
if:
- it is acquired principally for the purpose of selling it in the near term;
- there is evidence of a recent pattern of short-term profit-taking; or

- aderivative (except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument).

= Upon initial recognition, it is designated by the Fund as at fair value through profit or loss.
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Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and a fixed maturity that the Fund has the positive intention and ability to hold to maturity, other than:

* those that the Fund upon initial recognition designates as at fair value through profit or loss;

= those that the Fund designates as available-for-sale; and
= those that meet the definition of loans and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market, other than those:

= that the Fund intends to sell immediately or in the near term, which are classified as held for
trading, and those that the Fund on initial recognition designates as at fair value through profit or
loss;

= that the Fund upon initial recognition designates as available-for-sale; or

= for which the Company may not recover substantially all of its initial investment, other than
because of credit deterioration, which are classified as available-for-sale.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available
for sale or those are not classified as:

= financial assets at fair value through profit or loss;
= held-to-maturity investments; or
= Joans and receivables.

Financial liabilities

Financial liabilities at fair value through profit or loss

Financial liability at fair value through profit or loss is a financial liability that meets either of the
following conditions:

= It is considered by the Fund as held for trading. A financial liability is considered as held for
trading if:

- it is incurred principally for the purpose of repurchasing it in the near term;
- there is evidence of a recent pattern of short-term profit-taking; or

- a derivative (except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument).

=  Upon initial recognition, it is designated by the Fund as at fair value through profit or loss.
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Subscription capital

Subscription capital represents the Fund’s capital contribution by Fund Unitholders in form of
purchasing Fund units on the initial public offering and subsequently to the Fund’s establishment date
or in form of exchange fund units of other open-ended funds under management of the Fund
Management Company for the Fund’s units.

Subscription capital is recorded at par value of Fund unit.

Redemption capital

Redemption capital represents the redemption of Fund units from Fund Unitholders during transaction
period after the Fund was established or in form of exchange the Fund’s units for fund units of other
open-ended funds under management of the Fund Management Company.

Redemption capital is recorded at par value of Fund unit.

Share premium

Share premium represents the difference between net asset value per Fund unit and par value of Fund
unit in a subscription/redemption transaction.

Retained earnings

Retained earnings represent undistributed retained profits at the reporting date, including realised and
unrealised profits.

Realised profits are the difference between the Fund’s total revenue, income and total expenses
incurred during the period (excluding unrealised gains/(losses) from revaluation of investments).

Unrealised profits are the total gains/(losses) from revaluation of the Fund’s investments during the
period.

At the end of the accounting period, the Fund determines realised and unrealised profits during the
period and records in “Retained earnings” in the statement of financial position.

Fund units and Net Asset Value per Fund unit

Fund units can be resold by Fund Unitholders to the Fund at any time in exchange for an equivalent
amount of cash based on the Net Asset Value distributable to Fund Unitholders at the date before
transaction date.

The Fund issues and redeems Fund units based on the Net Asset Value per Fund unit at the
announcement date. Net Asset Value per Fund unit is calculated by dividing the Net Asset Value of
the Fund by the number of Fund units in circulation at the date before transaction date.

All Fund units issued to Fund Unitholders have the same rights with regard to voting right, redemption
of capital and others. Each Fund unit in issuance carries one vote at annual general meetings of the
Fund.
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Nil balances

Items or balances required by Circular No. 198/2012/TT-BTC dated 15 November 2012 issued by the
Ministry of Finance on the promulgation of accounting system for open-ended funds that are not
shown in these financial statements indicate nil balances.

Cash in banks and cash equivalents

31/12/2019
VND
Current account at HSBC Bank (Vietnam) Ltd:
= Cash in banks for the operating activities of the Fund 6,923,362,986
= Subscription amount of Fund Unitholders 1,000,000
6,924,362,986
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DFVN Capital Appreciation Fund

Notes to the financial statements for the period from 3 January 2019
(date of establishment) to 31 December 2019 (continued)

Movements in share capital of Fund Unitholders during the period were as follows:

Subscription capital

Quantity (1)

Par value (2)

Share premium (3)

Value of subscription capital

#H=2+0)
Redemption capital

Quantity (5)

Par value (6)

Share premium (7)

Value of redemption capital

(8)=(6)+(7)

Number of Fund units in
circulation (9) = (1) - (5)

Total par value of share
capital

(10)=(2) +(6)

Share premium

An=>3)+ )
Retained earnings (12)
NAV

(13)=(10) + (11) + (12)

NAYV per Fund unit
(14) = (13)/(9)

Unit

Fund
unit
VND
VND

Fund
unit
VND
VND

VND

Fund
unit

VND/
Fund
Unit

Form B06 — QM

(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Initial public
offering

7,512,160
75,121,600,000

75,121,600,000

7,512,160

75,121,600,000

75,121,600,000

10,000.00

Incurred during

the period

458,295.89
4,582,958,900
278,833,173

4,861,792,073

(222,875.40)
(2,228,754,000)
(118,049,351)

(2,346,803,351)

235,420.49

2,354,204,900

160,783,822

3,233,565,204

As at
31/12/2019

7,970,455.89
79,704,558,900
278,833,173

79,983,392,073

(222,875.40)
(2,228,754,000)
(118,049,351)
(2,346,803,351)

7,747,580.49

77,475,804,900

160,783,822

3,233,565,204

80,870,153,926

10,438.11
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DFVN Capital Appreciation Fund
Notes to the financial statements for the period from 3 January 2019
(date of establishment) to 31 December 2019 (continued)

Form B06 - QM
(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Expenses for purchases and sales of investments

Period from
3/1/2019
to 31/12/2019
VND

Expenses for purchases of investments 286,837,994
Expenses for sales of investments 177,185,889

464,023,883
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Custody fee

Period from

3/1/2019
to 31/12/2019
VND

Custody fee payable to Custodian Bank (Note 18) 226,774,198
Securities transaction fee payable to Custodian Bank (Note 18) 95,850,000
Custody fee payable to Vietnam Securities Depository 7,503,720

330,127,918

Other operating expenses

Period from
3/1/2019
to 31/12/2019
VND

Remunerations for the Board of Representatives (Note 18) 168,870,969
Bank charges 184,800

169,055,769
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DFVN Capital Appreciation Fund
Notes to the financial statements for the period from 3 January 2019
(date of establishment) to 31 December 2019 (continued)

Net Asset Value
At NAV
No. valuation date

P R [ R L SR

T e e
o -1 O bt B W

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

03/01/2019
08/01/2019
15/01/2019
22/01/2019
29/01/2019
01/02/2019
12/02/2019
19/02/2019
26/02/2019
01/03//2019
05/03/2019
12/03/2019
19/03/2019
26/03/2019
01/04/2019
02/04/2019
09/04/2019
16/04/2019
23/04/2019

02/05/2019(*)
07/05/2019
14/05/2019
21/05/2019
28/05/2019
03/06/2019
04/06/2019
11/06/2019
18/06/2019
25/06/2019
01/07/2019
02/07/2019
09/07/2019
16/07/2019
23/07/2019
30/07/2019
01/08/2019
06/08/2019
13/08/2019

Form B06 - QM

(Issued under Circular No. 198/2012/TT-BTC

dated 15 November 2012 of the Ministry of Finance)

Period from 3 January 2019 to 31 December 2019

Net Asset Value

(NAV)

VND
[1]
75,121,600,000
75,063,757,867
75,055,472,081
75,359,034,344
75,322,272,716
75,546,047,118
76,462,563,859
79,045,092,311
81,621,219,529
79,379,481,841
81,553,316,858
80,928,150,957
83,050,322,845
79,925,363,671
80,871,239,960
81,495,639,815
82,766,098,657
81,587,776,555
79,931,131,546
81,135,082,286
79,700,590,963
79,790,265,754
82,313,435,211
81,312,679,524
80,096,854,525
78,863,389,227
80,195,940,174
78,909,980,316
80,145,094,061
79,018,509,529
80,241,639,447
80,265,439,308
81,075,737,475
81,716,259,469
82,566,138,884
82,227,204,990
80,994,663,991
81,657,220,928

Number of
fund units

Fund unit
(2]

7,512,160.00
7.512,160.00
7,512,160.00
7,512,160.00
7,512,160.00
7,535,896.50
7.535,896.50
7,541,809.80
7,543,908.83
7,550,008.88
7,550,008.88
7,579,837.06
7.594,307.67
7,651,093.26
7,667,702.01
7,667,702.01
7,700,433.63
7,714,110.18
TI11.737.13
7,720,247.49
7.720,247.49
7,693,817.04
7,684,611.22
7,683.814.92
7,694,157.52
7,694,157.52
7,690,377.07
7,696,493.75
7,692,322.24
7,686,473.96
7,686,473.96
7,703,002.65
7,700,680.45
7.685,327.26
7,686,787.29
7,699,262.30
7,699,262.30
7,699,907.45

NAYV per
fund unit
VND/Fund
unit
[3]=[1V[2]

10,000.00
9,992.30
9,991.19
10,031.60
10,026.71
10,024.82
10,146.44
10,480.91
10,819.48
10,513.82
10,801.75
10,676.76
10,935.86
10,446.26
10,546.99
10,628.43
10,748.23
10,576.43
10,356.80
10,509.38
10,323.57
10,370.69
10,711.46
10,582.33
10,410.08
10,249.77
10,428.08
10,252.71
10,418.84
10,280.20
10,439.33
10,420.01
10,528.38
10,632.76
10,741.30
10,679.88
10,519.79
10,604.96

Increase/
(decrease)
NAV/Unit

VND/Fund
unit

(7.70)
(1.11)
40.41
(4.89)
(1.89)

121.62
334.47
338.57

(305.66)

287.93
(124.99)
259.10
(489.60)
100.73
81.44
119.80
(171.80)
(219.63)
152.58

(185.81)

47.12
340.77

(129.13)

(172.25)

(160.31)

178.31
(175.37)
166.13
(138.64)
159.13

(19.32)
108.37
104.38
108.54
(61.42)

(160.09)

85.17
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Number of Fund units in circulation

31/12/2019
Fund unit

Number of outstanding Fund units within 1 year (from issuance date) 7,747,580.49

Related parties and other key contracts

Related parties

In addition to related party balances disclosed in other notes to the financial statements, the Fund had
the following significant transactions with related parties during the period:

Transactions with Dai-ichi Life Vietnam Fund Management Company Limited, the Fund
Management Company

Period from
3/1/2019
to 31/12/2019
VND

Fund management fee 1,207,229,174

In accordance with the Fund’s Charter, Fund Management Company is entitled to receive annual
management fee equal to 1.5% of Net Asset Value of the Fund. Fund management fee is calculated
(accrued) for each valuation period based on the Net Asset Value of the Fund excluding fee at the date
prior to the valuation date. The monthly fee payable is total fee which is calculated (accrued) for
valuation dates within each month.

Transactions with the Board of Representatives

Period from
3/1/2019
to 31/12/2019
VND

Board of Representatives’ remunerations (Note 15) 168,870,969
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